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IHTRODUCTION

| In the latter part of the eiphtsenth century, Alexander Hamjile~
ton, "ashington’s first Secretary of the Treasury, and a number of his
associntes, conceived the idea of creating large industrial establishe
ments in America. The ™ar of the Revelution had established the politicel
independence of the Hation, and the aim of Hamlltom and his associates =as
to establish ita indspendence in commorce and manufactures. (1}

The Hew Torld had been a produter of preaious metals, fur pslts,
and other materials in raw atate to bs turmed evsr to the mother country
for manufeciuring articles, which the cclonists had ne cholice but to buy
at advanced prices. The colonists had made little woolen, cotton, or
linen cloth. They had few commersial furnaces and no mills te convert

the mutive iron into ateel. {2)

- The founders of the Republlc understood thai, in order fully
to enjoy the benefita of their new indspendence, they must sdopt meas-
ureas locking toward the production of articles of prime nesessity. (3)
To sccomplish this 1t was necessary to provide imstruetion for a people
unskilled in mamufacture, which cculd best be dome by an ebjeet lesson,
supported by effectiive Federal legislation,. After supplying the home
warket under the aegls of a protsctive tariff, the people of the United
States could reach out for the 7orld trade. With thess two ideas in |
mind, the object lesson and the tariff, Alexander Hamilten laid defore

capltalists, statesmen, and publicists his plan for the ereaticn of a

rreat industrial comeunity. (4) To this end, Hamiltom's faxwcus “Report
on Manufscturing,”™ subtmitted to Congress Decsmber 5, 1791, is atill re-

garded as one of our ablest treatises om govermment encouragement of
memifactures. (5) This was In line with the financler®s earlisr report

(1) Charles 2. Shrimer, Paterson, New Jerssy, p. 3, hereinafter cited
as Shriner, Paterson, New Jersey.

(2) New Jersey Federal “riters' Projest, Storias of New Jersey: School
Bulletin No. 11, "Paterson, thse Fesderal City," hersinafter sited as
New Jersey Federal “riters' Projsct, Paterson, the Federal Citv.

(3) Levi Re. Trumbmwll, A Hiatory of Industirial] Patersom, p. 30, hereine
after gited as Trumbell, A History of Industrigl Faterson.

(4) Francie Baszley lLee, ed., New Jersey ‘s a Colony and As a Stata,
vol. 4, pe 250, hersinafier cited as lLee, Eew Jersey ‘s a Colony
and 35 g State.

(S) Charles 2. Shriner, ™31lliam Patsrson, p. 5T, hersinafter ocited as

Shriner, "11liam Fatersen.
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to the Fresidont and Cabinet that “America, to be free from British in-
fluence, must bs industrially free." (8) In this report Hamiliom emphae
sized the praaotidbility of extensively manufacturing cottom goods in the
United States and added this bdit of informationt ®"l¢ may bs announced
that a scolety is forming »ith a capital which is expected to be at least
half & million dollars, in behalf of =hich memsures ars already in train
for the ?rr;uacutiuu on a large scale of making and printing of coticon
gooda.™ (7 |

In an appeal for the establishment of maeufactures in the United
Statss, issued in 1791, the FProgspectus of the “Boclety for Zetadblishing
Ugeful Manufaotures® (umdoudtedly drafted by Hamilton) stressed the im-
portance of an independent American sconony. (8) ‘he Prospsetus, vhich
was extensively ocirculated, set forth the advantages of manmufacturing
mercheandise with Yadaral subsidy by s corporaticr having a monopoly in
{ts line, FRamiltor used the statiomery of his Tederal office for the |
dissenination of his views, and went so far as to give sertain Rew Anmsier-
dam banks a guarantee against loss, In furtheranse of the projeet, he
used his influsnce among the nawspapers of Fhilasdelphis and other cities,
Strong articles were published ploturing the vast enterprise which was %o
enrich the cruntry. (9) The first publie mention of the 5.U.E. appeared
in Ferno's Federalist Gazetta of the United States and General Ad=
vertiser, both published in Fhiladelphia, and in the Rew Jergey Wourmal,

published in Zlirzabeth Town om August 17, 1791. (10)

This scheme to supply the sountry, 1f not the world, with manue
faotured gcods was both ridiculed and applauded. The plar was widely |
discussed (11) snd $100,000 was subseribed for its estadblishment. (12)

In viaw of so auspicious a beginning, the Assembly and Council of New
Jerssy, largely composed of Faderalisis, gave the promoters of the plan
a charter conveying plenary povers. (13) This charter, admittedly the

(6) Hewark Sunday Cmll, fug. 8, 1936,

(7) Shriner, M Paterson, P» 57

(8) Arthur Harrison Cols, ed., Industrial and Commercial Correspondence

. of Alexander Hamiltog, vole 1; pe 191, hersinafier cited am Cole,
Industrial and Cormmersial Corrsspondengs of Alexander Hamilton.

(¢) Shriner, “illiam Paterson, p. 58.

(10) Robert H“I. _?_'l._! S-U.H-, m H’.!tﬂg: 9_{ j_3 ﬂﬂganﬁﬂﬂj j 2 18.

(11) Laeg, New Jersey As s Colony and As a 3tate, vol. 4, p. 25l.
(12) Shriner, “illiam Fatersop, pe 39.
(13) Lee, New Jersey is & Colony and As s Stats,; vol. 4, p. 251,
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rork of Hamilton, probably »ith the assistance of Tilliam Patarson, ws
incorporated into a b1l (14) passed by the Legislature Hovegber 22,

1791, "to incorporate the contributors tc the *Society for the dstabdblish~
ment of Useful Hanufactures® for the enccuragement of the sald scclety.” (15)
The Legislaturs also voted the company perpetual sxesption from county and
township taxes and pave it the richt to hold propsrty, improve rivers,

tuild canale, and to raiss $100,000 by lottery. {16)

The exemption of the corporation from tazation 414 not develop
any axtonalive oriticism at the ¢ime, but thore was severe danunciation of
the provision granting it the richt to construoct eamalse It war argusd
that such eanals micht cut oany valoebls farmlands into undesirebls fraoe
tionse {17) Eovever, ths Society was granted, By franchise, the right to
dig camale and improve river channels =ith power to condamn land and
collest tolls. (18) a1l arguments ard pleadings ageinst the Soclety were
cvercame by those sho favored passage of the b1ll. Ia the forsmost renks
of the champlons of the measure vers Hanmilton and Patersome Hamilton laild
special strsss upon the snnouncement of the site of the great matiomsl
manufactory which was to be named “Paterson™ in honor of the chief execu-
tive of New Jarsey. The b1l was signed by Covernor Matsrson on Novexber

22, 1791, the eame day that the Soocisty was organized im Nev Brunswick.
A feow days later, a Y111 was passed to take 310,000 sut of the State

Treasury and {ovest 1t in ths stock eof the new sorporation. (19)

In the chartsr of the Society for Zstabhlishing Ussful Harme |
factures, the capital of the company mas designmated as one million dollars,
thers being 10,000 shares at 3100 each. iuthorized te hold real and pore
sonal property to the wvalue of $4,000,000, the Society was parmitisd to
dasl and trade in "such articles as itsslf shall manmufasturs and the ma-
terizlsg thereof, and in such articles as shall bs really and truly received
in payment or sxchanre therefor.” (20] The place in which such mermfactories
should be establishsed was not fixed by the charter, Wt was left %o the
future sstion of the Soclety. (1)

(14) Shriner, _Buﬂ__emm pe 594

(15) les, New Jorszey As a Colopy and As a Stats, vel, 4, pe 251,
(16) New Jersey Federal “riters® Project, New Jersey, A Cuide to Its Pre-

asnt and Past, pe 352, hereinmaftor cited as Kew ery Federal

Friters’ Project, New Jergey.
(17) Shriner, 1lliag Fatersop, pe 60e
- {(18) Lee, mma.mmu:.& vols 4, p. 253.
(19) Shriver, _1llisa Patersop, pe 60

(20) Les, New Jersey ‘s & Colomy and As & 3tats, vols 4, p. 252
(21) Fhilemon Dickerson, A Lecturs om the City of Paterson, Its Fast, ‘ree

gent, azd Future, p. 7, hereimafter cited as ’J:lnkunon, 4 Lecturs on on
the City of Paterson.
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‘hen the Society was organized at New Brunswick, ™illiam Duer,
Je Do'hurat, Benjamin “alker, Richolas lowe, Rﬁm Flint, Eliaa Boudinot,
John Baysrd, John lslson, Archibald Nercer, Thomms Lowring, Csorge Lewis,
More Furmans, and Alexander Hasomb wers appointed as direstors and they
chose Tilliam Duar as their first governmor. (22)

, The name of the proposed manufacturing settlement bad Heen fixed
months defore the spot was chosen. (23) Boom after its organizaticn, the
Society procesded to examine several localities. (2¢) BHamiltom went so
far as to procurs the smployment of a mumber of engineers to test the
wators of seversl states with a viev to determining the purest and hest-
adapted for use in mamifacturizg. It was decided that the watars of the
Paquannock Valley, which flow into the Pasasie River, were the “purest
and sofest.™ It was said that Hamilton had virtoally sade wp his mind
long before a decision was resched, that the Soaisty should locais its
plant upon the Passaie River. (25) The company fimally selseted the land
surrounding the Great Falls of ths Fassals River, shich at that tims had
"o more than tenm haunes.” (36) Yisitors eame to see and marvel at the
Yalls, tut it remmined for ones man, who vigpualized the power bdehind the
great cataraet, to translate dreams into aetiom. (27) Although Eamilion
had favored this place, wvhich he had seen (28) while serving as am aide
to General Tashington during the Revolutiomary Yar, {(29) he “ald not make
public this idea of his at the time, for fear that some of the men who
did not live nsar the Fassaie Falls might mot contribute.” (30) The
abundant water power of the Great Falls and its nearness to tidewmier and
the New York market were powerful fastors im inflmencing the decision. (31)

On Eay 18, 1792, the 3Socliety passed & resclation avthorizing the
rurchese of land adiacent to the Pasmssic Yalls., (32) The dirsctors of the
Society convened at lNew Brunswick om Eay 23, 1793, and resolved unanimously
that the towm of Patersom should de on the Passale. They sppointed Mr. Love,
¥r. Bayard, and ¥r. Boudinot to locats the towm and make the necsssary pur~
chazse of land. Colonel Hamilton attended the meesting and prowised the in-
fant institution his countenance and support. (33)

(22) Mekerson, A Lecture om the City of Paterson, p. 7. | |

(23) Frank J. Urqubart, A History of the City of Newark, New Jerssy, vol. 1,
Ps 506, hereimafter cited as Urquhart, A Histery of the City of Newmrk.

(24) Dickersom, A Lecture on the City of Fmtersep, pe 7.

(25) Urquhart, A Histery of the City of Kewsrk, vol. 1, p. 506.

(26) XNew Jersey Federsl “riters' Projest, New Jersey, p. 352.

(27) Home Office Hews, Oct. 1941, p. 8.

(28) New Jarsey Federal “riters® Projesct, New Jersey, p. 353,

(20) Home Offiee News, Octe 1941, p. 8.

New Jeraswy Yederal riters® Project, New Jersey, p. 353.

lLee, New Jersey is a Solony and As a State, vol. 4, p. 232,

(32) Shrinor, "illiam Faterson, p. 62.

(33) Urquhart, A History of the City of Newark, p. 507.
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- According to the early plans of the 3oalety, two camals wers
to tap the Feasalic River above ths Falls, (ne of these camals was to
end in Newark; the other at vhat was desigmied in the maps as Aquacke
anonk landing, near ths hesad of tide watar, vhere Dundes Dam is now
located. Traffic was to be condusted from this point by vessels plhy-
ing ths Atlantic. The water in these canmals was 40 serve for “domestic
purposes™ and to supply motive power for the “numsrons mamufacturing
establishments™ which the early plomesrs exvisaged as sprioging wp
alonz the canals. (34)

In order to fully avail thaikselves of the demeflits of the mter
pover, ths msmbers of the Soclety purchased a tract of about T00 scres
adjoining the Falls, on which all the amills and the primcipal part of
ths sity now stand. Im selecting this place, they teck into somsidera~
tion the fact that artificial reservoirs o2uld be emsily formed at the
several lakes or ponds on the head waters of the stresms tributary to the
Passaice This would serve to retain a supply of water for dry seasons. (35)

| The Soclety uppropristed $20,000 of itis resources for a ocanal
{the Falls had an elevation of 104 fest sbove tide water)y $5,000 for s
seave ghop and equipment; 35,000 for a eotton sswufastorys and $12,000
for a print works. Thess appropriations were expected to be sufficient
to launch the mamufacturing of sotton in New Jerssy. (36) Up to this
time all sotiton yarns in the United States lmd been spun by hand., Cotton
favrice were selling at 50 centa per yard. Under sush conditions, thias
one field of operation for the Scelety was well nigh limitless. (37)

There was in the United States at the time of the incerporation
of the Socisty, a French engineer, Najor L'Eufant, whe had recently latd
out the plans of the new Faderal city, ™ashington. Major L'Infant was
an snthusiast, who saw in Fatsrson the possibilities of an indusiriasl
capital. He seized upon the broad rights of the charter ass an excellent
field for operation and invelved the society in endless sapenss, partiocu-
larly in atiempting to construci a camal between Fatersom and the city
of Passaic. (38) His ideas wers too grand fow the mem who had put up the
capital for Paterson, hoewever, and hs was succeedsd by Peter Colt of
Hartford, who had been enzaged to come down and work with L'Enfant in the

hope of restraining his extravagences. (39)

hN

-
gy - L

(34) Shriner, Ti1lism Paterson, p. 62.
(33) Dickerson, A Leoturs on the City of Fatersom, pe

(36) Journal of Industry and Fimunce, p. 10.
(37) Lee, New Jersey ‘s a Colomy snd is a State, vol. 4, p. 252.
(38) _Im-' Ps 204,

(39) Journal of Industry and Finanoe, p. 10.
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Four months after the inoocrporation of the Society, the first
~ American financial panic occurred, and many 3.U.H. subscridbers wers ine
volvede (40) Among the evils with whioh ths Seciety was assailed was the
dishonesty of several of its efficers who sooupied positions of speecial
trust. (41) The chief officers and dirsators of the 3oclety were leaders
also in the speculative boom in New York at this time and with their at~
tention thus absorbesd, they had no tims to devots to putting the Soelety
on its feet., Then Duer, Macomb, Flint, and Devhurst were plunged into
bankruptecy, the Socclety lost many of its leaders and its scurces of funds
wveres materially surtailed, Furthermore, the Society's paldein funda weare
largely 4in the hands of these very men and were somewhat involvaed in thelr

private operations. (42)

At a meeting held on Cotober 3, 1792, 11‘. was reported by a com~
mittes of investigation, appointed to inquire into the defaloation of John
Devhurst, that he had been intrusted with $50,000 to purchass materials in .
- England, including plain oloths for printing, and that he had failed to fulr

£411 his mission, owing to insolvensy of parties to eertain bills of sxchange.
A grave discussion followed and a “special boat" was ordered to proceed to
England with a reliable representative of the Seclety to endeavor to recover

the lerpges sum in jeopardy. This was done, but vithout avail. (43)

ThJ spsculative activities of its leading and most rssponsible
directors and the financial collapse in ths spring of 1752 involved the
Society directly in loss of funds. (44) In 1793, the first sction thread
wae spun in the new industrial cermunity by means of oxedriven machinery,
in what later became known as the “Bull Mill,.* (45) |

| The changes made in the area surrounding the Falls, since the
Saciety besgan its operations, are slmost inoconceivable. At firsi, a slender
dam wes built about 200 yards higher up strsam than the present one, which 1is
locatsd just above the Falls, This was at La Fontaines's Gap near the bend
of the river. The ravine was comvertsd into a reservoir, ~ut of which the

(40) Joseph Stancliff Davis, Essays in the Zarlier History of Amerioan

Corporationsy vole 1, pe 410, hersinafter sited as Davie, Cesays
| - 4n the Zarlier History aof Ameriocan C rations.

. {41) Trumbull, A History of Industrial Fateraon, p. 38.

(42) Davis, Zosays in the Imrlier History of imerisan Corporations, vol. 1,
F» 410,

(43) Trumbull, A History of Industrial Patersonm, p. 36< | |

(44) Davis, Zesays in the Earlier History of Amsricen Corpors tiom, ml. 1,
Pe 410, .

(45) Journal of Industry end Finance, June, 1340, pe. 10.
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current passed into what 1s now the middle receways. It ran 130 yards
through this stream to the Society's first factorye The immediate neighbore
hood, then consigting of & low swamp, is now the populous porticn of Pater=
sone (46)

| In 1794, the Society establighed a shop for printing, bleach-
ing, and dying. (47) Spinming by watsr power was introduced with a cele~
bration. The new mill meesured 90 x 40 feet and was four stories high. (48)
Then the SJ.Ms originally planned the towm of Paterson, 1t selestsd tex~
tiles for its chief industry. This industry, which sontimued through the
reversee of several decades, svelved from ths small shops which did carding
and Tulling, (49) During the months that followed, sonsiderable yarns and
fabriocs wors made. Dleached and unbleached muslinm goeds bought im Hew

York were on hand ready to be made into ealice prints and other materials. (50)
The Society had s more or less turbulsnt existence, It did little aotual
mamufasturing and in Jamuary of 1796 closed its only mill and ceased to man~
ufacture. (51) Thersafter, the Society rented its machimery to others, (52)
and private concerns were invited to lease its land. (58) The mill was |
loased to John Park in 1800 (34) for spimming eandle wiek snd sosarse yarnms.
In 1807, it was destroyed by fire and was mever rebuilt. (55) Henceforth,
the aetivities of the Scoisty were confined to the mamagement and occunsional
improvement of its extensive estate in Paterson, imoluding ithe valuable
water=power rights on the Pagsals whioch it enjoyed as riparian owner. {56)

| The faot that the important water {ranchise and a great part
of the land on which the sity of Paterson is built were held by the 3ocaiety
under perpetusl charter with the privilege of tax exesmption and the right
to exercise mmicipal government has besn regarded by some as having re~
tarded the early growth of the eity. A4lthough 1t appeared desirable to

Trumbull, A History of Indusirial Fatersom, p. 3. -

Now Jorsey Zquity Reports, vol. 30, pe 143, 3ocieiy for Establishing
Useful Manufactures and Others ye. Morris Camal amd Banking Company.
Journal of Industry gnd Finanes, Juns, 1940, ps 10.

Irving S. Xull, New Jersey, A History, vole 2, pPe 399, hereinmafter
citod as Kull, New Jersey, § History.

Jourm] of Induptiry and Finance, June, 1940, p. 10.

Shriner, “illiam Fatorsen, p. 63.

Jourmal of Indusiry and Fimance, June, 1940, p. 10.

dox Tork _H_'M mt Nove ”. 1941-1

Journa)l of Industry aud Ifinance, Jume, 1940, p. 10.
Dickerson, A leciure on the City of Paterson, ps 8.

(56) Duwtd, Zesays in the Earlier History of ‘meriean Corporations,
_. vole 1' Fa 515,




Introduction

fortify the corporation with liberal and even exiramordinary powers in
ordsr to build up an important marufacturing intsrsst, many said it wes
not wholesoma tc have the shadow of ‘a single asscoiation hanging over
the place, even though there was olearly s unity of interest. The
Society was nearly always the subjest of oriticism and cemplaint, It
was claimed that the high rates dsmanded on lsased waler privileges dla=
¢ruraged and drove amy the stirong sorporations which otherwise would
z1adly have located in the vicinity., (57)

| Althourh the 3ociety found it necessary te discharge itia
numernus smployess, sell iis raw materials and other personal propsriy,
and to diseontinue sntirely the business of manufacturing, it did not
abandon its waiter works and other improvements. The company aonsiructed
2 second canal in 1807 and a third in 1827. (58)

The transformation of the company's character, however, d4id
not affeost the originanl itax exempt charter and for more than a aentury,
the eity of Faterson tried in vain to lavy taxes on tha land and pover
richta of the SeJsids (59) The charter provisions, making a voluniary
dissolution difficult and preventing forfeiture of privileges for "non-
user,” insured the company's coniinued existance, and 1ts carser, though
on *he whole rather quiet, has been intimately intervwoven with the de-
velopment of Patersom. (60) At a stockholders' meeting held 1ln October,
1796, a movemsnt for dissolution was unsuccessful and a new board of
directors wag electeds. In default of further eleotions, this board con-
tinued to hold office for sighteen years, but during thias interval only
three meetin:s wmere held. The dates of these meetings were March 7, 1737;
February 15, 18023 and April S, 1814. Throurhout this perinsd, the ocor-
porate body remained practiocally dormant and repesated legislative inves-

tirations failed to arsuse it. (61)

“hen the fsctoriess olosed, the city of Paterson, already de-
rleted, wag left almest deserted. (62) Moat of the 1,500 inhabitants
of the ocity moved elsevhsre., iaterson presents, however, an admirable
axample of how the Industrial ievolution revived dylng somuunities. (63)

(57) Trumb:1l,' i History of Imdustrial “aterson, p. 26.

(58) RNex Jersey Zquity leperis, vol. 30, p. 145, Sceiety for “atablishe-
ing Uzeful Vanufactures and Others v. Morris Canal and Banking Company.

(58) New York ierald Tribune, Kov. 23, 1941, |

{60) Tavis, Zssays in the “arlier History of imericam Corporamtions, vol. 1,
Pe 504

(61) Ibid. | -

{62} Trumoull, 2 History of Industirial rmiersons pe 303 Dickersom, A
Logcture on ihe City of FPaterson,; ps 24.

(63) FKull, Hew Jerscey, 5 idstory, vols 2, pe 598,
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Paterson's early industrial history ie linksd inticetely with
the Colt Family, {64) The credit for taking advantage of the opporiunie |
tles which thia period presontsd, belonge to the two soms of “eter Jalt, (65)
“ho put the S.U.le on its feet after the firat reverses. (66) The Falls
of the Fassaic had attrasted Roswell Zalt during the second war #iih e
land. In order to further develop the weter«pover he purchaced ihe prine
ciprl sherss »f the defunect iGociety. (&7) 1In 1208, woswell Colt becan
buying up the shares, ¢hich gold as low as $12.50. In 1810 he bourht, at
#40 a share, all or most of Tlisha Boudinot's holdings, which amcunted %o
approximeiely 550 sharss. He soon had a mejority of the eniirs cutatande
ing steske In 2pril of 1814, the toard of directors, on losvell Colt's
recoxendation, veted land for a church and a schoel, (68) The 5.U.M.
continuad to he a close sorporation of the fardly, Roswell)l himeelf serve
ing aa its covernor from 1814 to 1850, (&%)

| At the olose of ihe Far of 1812, Puterson had one usrd and

7ire fustory, one saw-mill, one rolling =nill, and sleven cotion mills.
The tariff of 181¢&, however, bBrought new hopes and soon the looms and
shuttles began to move and the operatives to reassemble. {70) The town
continued to grow as an industrial center. "hen one indusiry fallad,
others replasced it, and in 1825 Taterson became known us the ™lotton
Town of the Unitad States." (71) New industries vere soceon eatablishad, (72)
e of these was Fassaic Uill Nos 1, known as Colt's “Duck ¥111.," It wms
at this mill that John Colt manufactured cotton and {lax produstes and
later improved sottom duck aailcloth, He substituted power f{or hand looms
and oy 1837 Paterson had what was probably the largeat duck factory in
the ccuniry. DHNeval contracts were civen the Paterson sanvas industiry to
insure a domestic supply in case of mar. The Zolt mill meds ths sails
for the yachi, “America,™ which won the selebrated race in ingland 4n

1851, (73)

(34) New York lisrald iribune, ov. 23, 1%41. | -

(65) Davis, issays in the Zarlier !listory of American Cor orations,
vol, 1' Pe 07,

(66) MNew York ilerald Tribune, Nove 23, 1941.

{67) Eull, New Jersey, A Jdictory, vols 2, pe 600

(68) Davis, ~8says in the Zerlier History of Amerieen sorporations,
?ﬂl- 1| De SD'?.

(69) Ihid-, De 903, |

(70) Dickerson, A Lecture cn the City of Fatersonm, p. H.

(71) Hew Jeraey Federml “riters! Fraject, New Jercey, p. 353,

(72) Trumbull, A Flatory of Industrial raterson, rpe 51, 533 oyiy,

=esays in ths Carlier History of American sorperaticns, vol. 1, n. 51€.
(73) E‘fﬂll, New Jerse 9 é ;ﬂﬂtﬂr!, 70l. “ g pe L00, |
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- The success of cotton servad to discosurage most of the attempis
to mepufacturs woolen pooda. Jilk, however, introduced in 1840 by John
Ayle, scon gave aipns of replacing aotton. (78)

- Before 1830, the Socisty estimated its property to be worth
$800,000 and in 1845, the figurs given was $1,000,000, (75)

As the city of Paterson flourished, 1t besame known during
various periods as "The Cotton Town of the United 3tates,” "The 31lk
Center of America,”™ and "The Stravberry City of the ZTorld.” (76) It had
- several epocha of atagnation at intervals of 20 years, beginning in 1796,
and on each opceasion Paterson recovserad more rapidly than during the prae
ceding period, (77)

| Bscause of its mealth, 1its perpetual charter, and its contrel
over s¢o much of the bdbasio natural rescurces of the eity, the Sococliety was
subject to much aoriticism. The current method of leasing, for a term of
2l years, with a right of purchase, was reparded as pernicious in the de~
grea that under this system the Socisty had the power to exmot higher
rates then were squitable or profitable to purchasers. In 1845, however,
the Soclety removed the barriers dy selling outright in fee, and taking
in payment United Statss Bank notas at par. These notes oculd be obtairned
at a discount of 50 cents on the dollar. Extensive sales —ere made under
this arrangement, An open market and a proper criterion of the valus of
real estate were established, dealing s heavy hlow to the holders of pro=~
perty at the old leasshold rates. The effeoct upon the young city was,
however, most salutary. The 3o0cliety lost its sontrol over the price of
all {ts real estate, except the land bounded by the racewmys. {78)

-~ ¥hen wood was displased by iron ae the bmsic material for
bullding machinery, the FPatsrson shops which had been making bobbins,
spindles, looms and other licht equipment were easily somverted into
shops [for manufacturing tools, loscomotivea, and general machinery, It
a8 natural in s comuniiy such as Paterason, where a high percentage of
the femmnle population was employed in the mills, that men should find

(74) Xull, New Jersey, A History, vols 2, ps 60L.
(75) Davis, Zssays in the Zarlisr History of American Corporations,

vel. 1, Ps 516,

(76) New York Harald Tribdune, Nov. 23, 1941.

(77) George ™urts, Iaterson, Its Torks and ‘ays, pe 178, hersinafter
clied as “urts,_Faterson, Iis “orks and ‘ays.

(78) Trumbull, A History of Industriasl Faterson, p. 6.
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work in the maohine shops whioh were maintained to keep the millg
runnings The men of Paterson were among the first in the oountry
to qualify ag machinists and were resady when the opportunity ocame
to do metal work. (79)

When the psssenger locomotive was exhibited at the great ex-
position in Paris, the Engineer, published in London, reported: "The
pPhspenger losomotive oﬂem- by the Grant loeomotive Works of Psterson,
Re Joy ip doudbly interesting inmamuch as it is the first locomotive gent
by the West to the Bagt, and is typical both of the wants of s gtill new
oountry and the general design which experience has sugzested for meet-
ing thems The engine presents an appearancs most striking to Bnglish,
and in faot, to Eurcpean eyes. Elsborately ornamsnted, highly, thoroughly
well finished in detail, it is & worthy olimax to the sxtremely inter-
esting colleotion of mAohinery furnished by the U. 8. to the Internstiorsal
Exposition.® (80) Paterson, a dessrted village in 1600, beosus & pros-
perous locomstive center in 1880. (81) .

© Wnile tesching in Paterson, John P. Bolland designed his first
submkrine in 1878 snd had it built st & loesl machine shop. After many
fallures, his under-ses-oraft was finally moocepted by the overnment. (82)

| The Soclety was in frequent litigstion with the Morris Canal
and Banking Company sver watsr-powsr end the Soolety finally lost some
of the privileces whioh 1t had hitherto enjoyed. Bventually mast of itg
real estats was sold to 8 related land company incorporsted in 1887, and
its water richts were leased to the Emsgt Jersey Water Gompany. The
Society's stosk, however, beoceamw a highly profitable investment and the
corporation proved itself no insignifiosnt factor in promoting the develop-
ment of & “oonaiderable menufeaturing town." (83%) | |

The 3.U.d. stlll exists, sn amszing strusture in the modern
economio world. It owns water rights and property in Paterson valued at
sone $4,000,000 and, under the terns of its extraordinary oharter, pays
not one oent to the city in taxes. Controlling stoek in the Sceolety is
believed to be owned by the Pirst National Bank of New York. (84)

(79) Journal of Industyry and Finsnoe, June, 1940, p. 10, '
(80) Wurts, Paterson, Its Works snd Ways, p. 185.

(31) Kull, New Jers .THI'E -._Tb * By Po 60« | - -
(88) New Yn—r_i_ﬁmﬁ,lrr'fbunu. En-n 23, 194l. S

t
“1- 1. Pe 5 .
(84) NHewark Sunday Call, Aug. 9, 1936.

(85) Davis, B-uz- _fn ha Barlier Hhtﬂ of the Ameriocan Gomritinn-.
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- The one hundred and fiftieth anniversary of the girning of the
corporaticn's charter oscurrsd almoest unnoticed in November of 1941 and

Fatsrson, the silk city, now a defense sasnter, this year is celebrating
the founding of the Soclety. (85) |

~ The most brillant chapter of the story of Paterson's indus-
trial revival is the growth of the Wright Asurcmautical Corporation,
the world's largest manufactursar of Aercplans motors. (86) The corpor-
ation employs a personnel of 17,000 in its plants at Paterson, Feirlawn,
East Paterson,; Caldwvell, and Cliftone The current payroll aggrsgates
wors than 328,000,000 annually. Inm July, 1941, the "right fastories
of Patarcon and edjmcent suburbas reachsd a production mrk of 1,780,000
horsewpover monthly and the figure was growing steadily, The company's
sutput at that time was 1,500 engines per month. (87) .

A ruling such am that recently issued by the Office of Proe-

duction Management, restrioting the delivery and processing of raw silk,
would have ruined Faterson s fow ysars ago, but so far has Paterzon ade
vanced in diversification and sc resduced the role of milk irn the ocity's
economy that the effeet of the order ws comparatively slicht, Paterson
has not complstaly lost its rating as ons of America®s great silk centers,
hovever, The city still has about 12,500 pecple employed in the throw-
ing, weaving, and dyeing of silke This represents about 28 percent of
all peracns employed in the Paterson aren. Outside of the hosiery ine
dustiry, Lt is bYelieved Fatersom used ahout 40 percent of the remaining
rav silk in this country last year. The oity iz still]l a lesder in
manufecturing hatbands, woven labels, and Tine Jacquard ridlens., {23)

| | The shift of emphasis from sllk manufacturing ¢to a ddvarsified
and welleplanned program has been alded msterially by the Industrial Come
nission of the Tity of Faterson, which was organized in 1936 for the pur=
pose of obtaining additional industries for the comrunity, and retsininc
those slready there. Since that time, approximately 140 new indusiries
have heon atitracted to the city. iany of these plants ars now operatin:
day and nirht to prcduce materials essential to the war effort. (89)

{8%) HNaow York Herald Tribume, Hov. 23, 1941, |
(86) New Jersey Stats, Department of lLabor, Bureau of Statistics and

Records, Industrial Directory of New Jersey, 1940-1941, p. 506.
(87) MNew York Herald Tribung, Nov. 23, 1941,

(88) Ibid.
(89) Jourma) of Industry and Firance, May, 1942, p. 4.
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| Thus, the City of Patersom, leng suweompassed by the pro=

visions of & charter which had given 4t 1ife and fame, 4f not fortums,
hae achieved & character and prominenes in the matiomal economy wndresmsd
~ of by 4ts founders. (90} The city owes its existenes, in a large meas~

ure; te Alexander Hamdltem, founder af the 3.U.M, who helped to clarify
all the confused views of his time concerning the stimalation snd sube
ssquent protestiion of howe mamufactures. Through all its history has
ttood the S.UJey whdah in 1ts early days was B3¢ Yoldest private one
terprise ever conceived im the United Statess (91) -




